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Summary of Results

In general, companies involved in German-Philippine relations foresee a positive local
business outlook but concerns on the economic consequences brought by the Russian
invasion of Ukraine illustrate problems in energy costs and global supply chains.

* The Spring 2022 survey illustrates that 47% of the respondents are in a better
business situation and 43% remains at a satisfactory situation. Moreover, there is a
significant decrease observed in companies who consider themselves in a bad situation
since Spring 2020 (36%).

* A positive business outlook is evident for Spring 2022. 55% of the respondents are
expecting a better business outlook in the next twelve months.

* 51% of the respondents expect that the local economic development of the country
will remain stagnant of the next twelve months. While 41% of the respondents are
expecting local economic improvements in the next twelve months

* Spring 2022 survey depicted a positive investment outlook 44% the respondents
are anticipating investment developments in the next twelve months. A notable
increase from 13% 2 years ago.

* 48% of the respondents will retain the same number of employees in their
workforce. However, it is worth noting that 46% of the respondents are considering to
increase their employment in the next twelve months - which is considerably higher
than the previous 4 surveys.

Spring 2022

~ Bl s 2 PartnerInThePhilippines  mcuonssuine

of Commerce and Industry

Outlook Survey



Summary of Results

Top 3 risks for your company’s economic Top 3 economic consequences of the
development in the next twelve months Russian invasion of Ukraine

Prices of energy

61%

Prices of raw materials

Problems in supply chain and
logistics

Exchange rates

Higher cost of energy and
raw materials
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Q1: How do you assess the current situation of your company?

H good
Spring 2022 10%
W satisfactory
H bad
Fall 2021
Spring 2021
Fall 2020
47% of the
respondents are
in a better
Spring 2020 business
situation.

Spring 2022
Deutsch-Philippinische

h .} | | ] | | .
~ [l s 28 PartnerlnThePhilippines  awwerdsusive

Outlook Survey




Q2. What business development does your company expectin the
next twelve months?

B better
Spring 2022 55%
H about equal
B worse
Fall 2021
Spring 2021
Fall 2020 More than half (55%)
of participating
companies still
forecast optimism
in business
Spring 2020 development for the

next twelve months.
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Q3: How do you judge local economic development in the next
twelve months?

M better
Spring 2022 8% H about equal
B worse
Fall 2021
Spring 2021
Fall 2020 Majority of the
participating
companies at 51 %
forecast that local
economic
Spring 2020 development will

remain stagnant.
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Q4: How do you think local investments of your company are

likely to develop in the next twelve months?

Spring 2022

Fall 2021

Spring 2021

Fall 2020

Spring 2020
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| higher
M about equal
H lower

no investements

Positive business
outlook is evident
as 44% of
participating comp
anies expect local
investment develo
pmentin the next
twelve months.
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Q5: How do think local employment of your company is likely to
develop in the next twelve months?

® higher

Spring 2022 46% YN m about equal

H lower

Fall 2021
Spring 2021
H 0,

Fall 2020 While 48% of
participants do not
planto
expand their
employees, 46%

Spring 2020 still plan to employ
more.
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Q6: What are the biggest risks for your company’s economic
development in the next twelve months?

Spring 2020 Fall2020 m Spring2021 mFall2021 m Spring 2022
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Demand Financing Labor costs Skills shortage Exchange rate Energy / Legal certainty Economic policy Infrastructure Trade barriers Prices of raw
commodity prices framework materials

Top 3: Prices of Energy (49%), Prices of Raw Materials (45%), Exchange Rate (41%)
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U.1l: What short-term economic consequences of the Russian invasion
of Ukraine do you feel or expect for your company?

Higher costs for energy, raw materials and intermediate goods [Nl 78%
Supply chain and logistics disruptions [N 61%
Lack of raw materials and intermediate goods NG 26%
Increase in trade barriers NG 24%
Production stoppage/reduced production [ 16%
Loss of business partners, termination of business relationships IIEEGEGE 14%
Decrease inincoming orders I 14%
Obstacles in payment transactions [ 9%
Increased legal uncertainty [ 9%
Other W 5%
Increase inincoming orders [l 4%
None M 4%

Increased production [l 2%
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U.2: What long-term changes in the international division of labor do

you expect?

Increase in political influence on supply chains (e.g. through
legislation, trade barriers)

Change in risk assessment of locations
Change in transport routes

Increased diversification of suppliers
Economic decoupling of world regions

Increase of protectionism [ autonomous economy

Termination or restrictions of business relationships in certain
regions

Relocation of subsidiaries/production to new locations
Increased diversification of sales markets

No changes

Relocation of subsidiaries/production closer to
German/European home market

Other

of Commerce and Industry

R 42%
N 41%
I 37%
I 37%
I 31%
I 29%
I 26%
I 23%

I 14%

I 14%

I 14%

B 1%
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Use of Free Trade Agreements

H Regularly M Occassionally
H Rarely H Never
(requrements are not met)
Never u Never (FTA is not necessary for competitiveness)

(limited understanding)

Asean Free Trade Area (ATIGA) 33% 16% 16% 8% 8% 4%

ASEAN-China Free Trade Agreement (ACFTA) 28% 21% 13% 7% 10% 5%

ASEAN-India Free Trade Agreement (AIFTA) 11% 12% 23% 14% 15% 9%

ASEAN-Australia-New Zealand Free Trade Agreement (AANZFTA) () 13% 28% 10% 15% 8%

ASEAN-Japan Free Trade Agreement (AJCEP) 13% 19% 25% 7% 10% 8%

ASEAN-Korea Free Trade Agreement (AKFTA) 13% 16% 25% 7% 10% 9%

11% 20%

EU-Japan Economic Partnership Agreement 8% 12% 17% 15%
EU-Korea Free Trade Agreement 6% 7% 23% 12% 9% 20%
Comprehensive and Progressive Agreement for Transpacific Partnership (CPTPP) 11% 12% 20% 14% 11% 12%

Regional Comprehensive Partnership (RCEP) 18% 8% 22% 8% 10% 12%
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Location Factors for Business Activity

m highrelevance  ® moderate relevance

Inflation rate

Level / perception of corruption

Legal predictability and certainty

Political stability

Availability of qualified workers (technical fields)
Availability of qualified workers (non-technical fields)
Quality of education (technical fields)

Quality of education (non-technical fields)

Tax burden

Access to finance

Transportation and logistics

Tariff trade barriers (customs duties, import duties)

Non-Tariff trade barriers

Deutsch-Philippinische

of Commerce and Industry

43%

54%

54%

54%

53%

40%

32%

38%

57%

47%

51%

55%

51%

H low relevance

38%

41%

42%
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H no relevance

H not applicable

46% 8% 3%
37% 5% 3%
32% 10% 13%
35% 10% 1
30% 14% 3%
15% 4%
30% 11% 11
35% 15% 13
27% 17% 5%
22% 8%
29% 15% 1
30% 13% 1 5%
13% 3%/ 5%
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Location Factors for Trade & Investment

Inflation rate

Level / perception of corruption

Legal predictability and certainty

Political stability

Availability of qualified workers (technical fields)
Availability of qualified workers (non-technical fields)
Quality of education (technical fields)

Quality of education (non-technical fields)

Tax burden

Access to finance

Transportation and logistics

Tariff trade barriers (customs duties, import duties)

Non-Tariff trade barriers

Deutsch-Philippinische

H positive impact

M negative impact

H no impact

® not applicable

25%

27%

49%

51%

56%

61%

68%

54%

38%

53%

54%

42%

42%

59%

19% 2%
58% 14% 1%
33% 16% 2%
33% 13% 3%
19% 10% 3%
21% 18% 5%
20% 15% 4%
21% 21% 5%
46% 14% 2%
16% 26% 4%
30% 10% 1%
34% 20% 4%
34% 19% 5%
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Survey Data Information

For more details on the AHK WBO

worldwide and the comparison to
Industry Number of Employees previous WBO surveys in the

Philippines, click the links below:

* AHK WBO Worldwide Survey
Results (Spring 2022):
https://bit.ly/3bkbcG8

* AHK WBO Worldwide Analysis
(Deutsch) (Spring 2022):
https://bit.ly/3QCXw9c

* Previous GPCCI WBO Surveys:
https://philippinen.ahk.de/en/ini
tiatives/publications

=%
—U

m Less than 100 employees = 100 to 1000 employees

m Manufacturing/construction = Trade Services
More than 1000 employees
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https://bit.ly/3bkbcG8
https://bit.ly/3QCXw9c
https://philippinen.ahk.de/en/initiatives/publications
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GPCCl in Social Media

Facebook: https://www.facebook.com/GPCCl.org/
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