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The Global Stablecoin Race

Malaysia, Dubai and the Future of
Digital Money

The history of money is often narrated as a story of gradual evolution. From precious metals and paper
notes to electronic transfers and digital wallets, every generation has witnessed an innovation that
promised to make commerce faster, safer and more efficient. The current decade, however, is
witnessing something altogether different. Stablecoins are not merely another payment instrument.
They represent an attempt to redesign the architecture of money itself.

For years, cryptocurrencies occupied a curious position on the fringes of finance. Their proponents
envisioned a decentralised future free from traditional intermediaries, while regulators viewed them with
a mixture of caution and scepticism. Volatility, speculation and repeated market collapses prevented
digital assets from becoming meaningful instruments of everyday commerce. Stablecoins emerged as a
response to this limitation. By linking their value to fiat currencies or other stable assets, they sought to
combine the efficiency of blockchain technology with the predictability required for real-world
transactions.

What began as a niche instrument used largely by cryptocurrency traders has rapidly evolved into one of
the most significant developments in global finance. Governments, central banks, commercial lenders
and technology companies are now exploring how stablecoins could reshape payments, remittances,
trade finance and capital markets. Among the jurisdictions positioning themselves at the forefront of this
transformation are Malaysia and Dubai, two financial centres separated by geography but united by a
determination to influence the future of digital money.

Their approaches differ in important respects. Malaysia's strategy reflects the careful pragmatism of a
mature regulatory environment that seeks to balance innovation with stability. Dubai's model is more
assertive, seeking to establish itself as a global destination for digital asset businesses and blockchain
innovation. Together, they offer valuable insights into how the stablecoin revolution may unfold across
Asia and the Middle East.
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WHY STABLECOINS MATTER

To understand the significance of the current race, it is necessary to appreciate the limitations of the existing
financial system. International payments remain surprisingly inefficient despite decades of technological
progress. Cross-border transfers frequently involve multiple intermediaries, settlement delays, compliance
checks and significant transaction costs. Businesses engaged in international trade often face liquidity
constraints as funds remain trapped within settlement cycles that can stretch across several days.

Stablecoins promise an alternative. Transactions can be settled around the clock, recorded on transparent
distributed ledgers and executed at a fraction of traditional costs. In theory, a stablecoin backed by a trusted
issuer can move across borders as easily as an email while maintaining a stable value linked to a recognised
currency.

The implications extend far beyond retail payments. Treasury operations, securities settlement, supply chain
financing, trade documentation and wholesale banking could all be transformed if tokenised forms of money
become widely accepted.

The question is no longer whether stablecoins will influence finance. The debate has shifted towards
determining which jurisdictions will establish the regulatory frameworks, technological infrastructure and
market confidence necessary to become leaders in this emerging ecosystem.

MALAYSIA'S MEASURED EXPERIMENT

Malaysia's financial regulators have never been known for impulsive policymaking. The country's approach to
fintech has generally combined openness to innovation with a strong emphasis on consumer protection and
systemic resilience.

This philosophy is evident in the manner in which Bank Negara Malaysia has approached digital assets.
Rather than pursuing rapid liberalisation, policymakers have concentrated on controlled experimentation
through regulatory sandboxes, pilot projects and carefully structured innovation programmes.

Recent initiatives involving tokenised deposits and stablecoin pilots indicate that Malaysia is moving beyond
theoretical discussions. Financial institutions are increasingly examining how blockchain-based settlement
systems could complement existing banking infrastructure. The emphasis remains firmly on practical use
cases rather than speculative trading activity.

Malaysia's broader ambitions extend beyond technological modernisation. The country seeks to strengthen
its position as a regional financial hub capable of facilitating trade and investment flows throughout
Southeast Asia. Stablecoins offer a potential mechanism for achieving this objective.

The Association of Southeast Asian Nations continues to experience significant growth in cross-border
commerce. Businesses operating across the region frequently encounter payment inefficiencies arising from
differing currencies, banking systems and regulatory requirements. Stablecoins denominated in local
currencies could reduce friction while supporting regional economic integration.

There is also a strategic dimension to Malaysia's interest. Financial technology increasingly influences
geopolitical competitiveness. Jurisdictions that establish trusted digital payment infrastructure may enjoy

advantages in attracting investment, supporting innovation and enhancing financial inclusion.

For Malaysia, the stablecoin debate is therefore about far more than digital assets. It concerns the future
positioning of the country's financial sector within a rapidly changing global landscape.

www.fintradesecurities.com



DUBAI'S AMBITIOUS VISION

If Malaysia represents measured evolution, Dubai embodies accelerated transformation. Over the past two
decades, Dubai has repeatedly demonstrated an ability to identify emerging economic opportunities and
construct regulatory ecosystems designed to attract global capital. The emirate's rise as a logistics, aviation
and financial centre reflects a willingness to embrace innovation while maintaining a business-friendly
environment.

Digital assets have become the latest chapter in this story. The establishment of dedicated regulatory
frameworks for virtual assets signalled a clear intention to become a leading destination for blockchain
companies, cryptocurrency exchanges and digital finance entrepreneurs.

Rather than treating digital assets as a peripheral activity, Dubai has integrated them into a broader
strategy aimed at economic diversification and technological leadership.

Stablecoins occupy a particularly important position within this vision. Policymakers recognise that
speculative trading alone cannot sustain a digital asset economy. Long-term success depends upon
practical applications capable of supporting commerce, investment and financial services.

A stablecoin ecosystem offers precisely such an opportunity. Financial institutions operating within Dubai
increasingly view stablecoins as tools for enhancing cross-border settlements, facilitating international
trade and improving liquidity management. The emirate's role as a bridge connecting Asia, Africa and
Europe makes these applications especially relevant.

Dubai also benefits from a concentration of international businesses whose operations span multiple
jurisdictions. Efficient digital payment mechanisms could generate significant cost savings while
strengthening the emirate's appeal as a commercial hub. The result is an environment in which regulators,
financial institutions and technology firms are working simultaneously to shape the future of digital
finance.

The stablecoin race is often portrayed as a competition among technology companies. In reality, it is
increasingly becoming a contest among jurisdictions.

Financial centres recognise that payment infrastructure confers influence. The institutions responsible for
processing transactions, holding reserves and maintaining settlement systems occupy strategic positions
within the global economy.

Historically, this influence has been concentrated among established financial centres in North America
and Europe. Blockchain technology creates opportunities for newer financial hubs to challenge traditional
hierarchies.

Malaysia and Dubai represent different pathways towards this objective. Malaysia seeks to leverage
regulatory credibility, banking expertise and regional connectivity. Dubai emphasises agility, international
reach and a willingness to accommodate emerging business models.

Neither approach guarantees success. Stablecoin adoption remains subject to significant uncertainties.
Questions surrounding reserve management, governance structures, cybersecurity, anti-money laundering
compliance and monetary policy implications continue to attract regulatory scrutiny. Public confidence will
depend upon robust oversight and transparent operational standards.

At the same time, the rapid pace of innovation means that jurisdictions unable to adapt may find

themselves excluded from future financial networks. The challenge lies in encouraging experimentation
without compromising stability.
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STABLECOINS AND THE FUTURE OF BANKING

Perhaps the most intriguing aspect of the stablecoin debate concerns its impact on traditional banking
institutions. Initial discussions often framed stablecoins as disruptive technologies capable of displacing
conventional banks. Reality appears considerably more nuanced.

Many financial institutions now view stablecoins not as competitors but as extensions of existing services.
Banks possess advantages that technology firms frequently lack, including regulatory licences, customer
trust, risk management expertise and access to liquidity.

Consequently, a growing number of stablecoin initiatives involve partnerships between financial institutions
and technology providers rather than outright competition.

This trend is particularly evident in jurisdictions such as Malaysia, where banks remain central participants
in digital finance initiatives. Tokenised deposits, for example, effectively represent blockchain-based
versions of traditional bank money rather than entirely new forms of currency.

Dubai's ecosystem also reflects increasing collaboration
between established financial institutions and digital asset
companies. The likely outcome is not the replacement of
banking but its transformation.

Institutions  capable of integrating blockchain-based
infrastructure into existing operations may discover new
efficiencies and revenue opportunities. Those unable to adapt,
risk losing relevance within increasingly digital financial
ecosystems.

Dubai's ecosystem also reflects increasing collaboration between established financial institutions and
digital asset companies. The likely outcome is not the replacement of banking but its transformation.

Institutions capable of integrating blockchain-based infrastructure into existing operations may discover
new efficiencies and revenue opportunities. Those unable to adapt, risk losing relevance within increasingly
digital financial ecosystems.

THE GEOPOLITICAL DIMENSION

Money has always possessed a geopolitical dimension. The emergence of stablecoins introduces new
questions regarding monetary sovereignty, regulatory influence and international competitiveness. National
currencies derive strength not only from economic fundamentals but also from their role within payment
networks. Stablecoins denominated in major currencies could reinforce existing hierarchies or create
alternative channels of influence.

For emerging financial centres, participation in stablecoin development represents an opportunity to shape
future financial architecture rather than merely adapting to systems designed elsewhere.

Malaysia's initiatives must therefore be viewed within a broader regional context. Southeast Asia's growing
economic integration creates demand for efficient cross-border payment mechanisms. Jurisdictions capable
of supplying trusted infrastructure may acquire significant influence over regional commerce.

Dubai faces similar considerations. Its position as a gateway between continents makes payment innovation
strategically important. Success in digital finance could strengthen its role within global trade networks.
Stablecoins may appear technical in nature, but their implications extend into economics, diplomacy and
international competition.
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THE ROAD AHEAD

Predictions regarding the future of stablecoins should be approached with caution. Financial innovation
rarely develops in a straight line. Some initiatives will fail. Regulatory frameworks will evolve. Market
participants will adapt strategies in response to technological and economic developments.

Despite these uncertainties, several trends appear increasingly clear. Stablecoins are moving beyond
cryptocurrency trading and entering mainstream financial discussions.

Governments and regulators are devoting substantial resources to understanding their implications.
Financial institutions are experimenting with practical applications. Businesses are exploring opportunities
to reduce costs and improve efficiency.

Malaysia and Dubai occupy important positions within this evolving landscape. Their experiences may
offer valuable lessons for other jurisdictions seeking to balance innovation with stability.

Success will ultimately depend upon trust. Technology can facilitate transactions, but confidence remains
the foundation of every monetary system. Stablecoins capable of demonstrating transparency, security and
regulatory compliance are far more likely to achieve widespread adoption than those relying solely upon
technological novelty. The future of money will not be determined by code alone. It will be shaped by
institutions, regulations and public confidence.

From the perspective of Fintrade Securities Corporation Ltd (FSCL), the stablecoin debate should be
viewed through the broader lens of market infrastructure rather than cryptocurrency speculation. The
firm's assessment is that stablecoins possess the potential to enhance settlement efficiency, improve
liquidity management and reduce friction in cross-border transactions, particularly across fast-growing
trade corridors linking Asia and the Middle East.

“We, at FSCL, believe the most sustainable path forward lies in regulated stablecoin ecosystems supported
by credible financial institutions and clear supervisory frameworks. The company views initiatives
emerging from Malaysia and Dubai as important test cases because they combine innovation with
increasing regulatory maturity,” says a spokesperson.

In FSCL's view, institutional participation will be the decisive factor determining whether stablecoins
evolve into mainstream financial instruments or remain confined to specialised segments of the digital
asset market.

The firm also notes that tokenised money could become a
critical enabler for the next generation of capital markets. Faster
settlement cycles, enhanced transparency and programmable
financial products may create opportunities across securities
trading, trade finance and asset management. FSCLs
assessment is that the jurisdictions capable of building trusted
frameworks today will be better positioned to attract capital,
talent and financial innovation over the coming decade.

The stablecoin race, therefore, is not merely about digital
currencies. It is about who will help define the infrastructure
upon which future global finance is built.
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