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Summary - Fall 2023

Businesses engaged in German-Philippine
economic relations express satisfactory local
business prospects but evaluate a higher local
employment demand.

Situation

Expectation

Local Economy

They also identify certain risks to their economic

44%
27% 5%

46 16

i

development, such as the prices of energy, the lack Investment* 39% 21% 16%
of skilled workers, demand, economic policy
conditions, and exchange rates. the survey
. L . Empl oy ment 54% 40% 6%
highlighted areas for current and potential
investments and identified factors that play a
dominant role in investment decisions. W Better/Higher mEqual/About Equal m Worse/Lower No Investments*

Biggest Risks

Prices of
Energy

Sales and Marketing

Lack of Skilled
Workers &
Demand

Services (e.g., shared
service center)

37%
32%

Economic Policy
Conditions &
Exchange Rates

m

Deutsch-Philippinische
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Areas of Significant Investment

42%

37%
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Investment Factors

Market Size/Market
Development

56%
33%
29%

Local economic

policy framework

Diversification
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Summary: EU-Philippines Free Trade Agreement

Current Challenges in Exporting Areas of Opportunity

Survey questions pertaining to the
EU-Philippine Free Trade Cumbersome Customs Procedures 390/0
Agreement showed a majority of
companies placing the agreement
as crucial to their operationsin the Tariffs and Quotas
Philippines. Companies also
raised current export challenges,
such as cumbersome customs Technical Barriers to Trade 3 60/0
procedures, tariffs, quotas, and
technical trade barriers. The
expected benefits of the EU-PH Foreseen Benefits Impact on Industry Competitiveness
FTAs encompass the expansion

Trade in Goods

Trade in Services

.and mamtenanc.e .Of current .. SLENLILETIETET 400/0 Moderately increasing 460/0
Investments, gaining a competitive Investments
market advantage, and exploring
new investment prospects. Gain Competitive o : : (0)
e . . Significantly increasing
Opportunities in goods, services, Market Advantage 27 /0

and supply chain optimization
were also highlighted.

Fall 2023
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How do you assess the current situation of your company?

W better
Fall 2023 50% 44% W about equal
W worse
Spring 2023
Fall2022
500/0 of the
Spring 2022 respondents areina
better business
situation reflecting a
slightly lower (-12%)
Fall 2021 figure compared to

earlier this year.

Fall 2023
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Which business development does your company expect for
the next twelve months?

M better
Fall 2023 68% o M about equal
B worse
Spring 2023
Fall 2022
0o
Spring 2022 68%0 o
participating
firms forecast
optimism in business
Fall 2021 development for the

next twelve months.

Fall 2023
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How do you judge the local economic development in the next
twelve months?

Hgood
Fall 2023 M about equal
Hworse
Spring 2023
Fall 2022
Spring 2022 460/ O of participating
companies forecast the
same development on
local economy in the next
Fall 2021 twelve months.

Fall 2023
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How do you think local investments of your company are
likely to develop in the next twelve months?

Fall 2023 O, " Hicher

m About Equal

M Lower

Spring 2023

No Investment

Fall 2022
Spring 2022 0
4 1 /0 of participating
companies are planning to
invest the same amountin
Fall 2021

%  the country in the next 12
months

Fall 2023
Deutsch-Philippinische

h .} | | ] | | .
~ [ s 28 PartnerlnThePhilippines  awvesusie

Outlook Survey




How do think local employment of your company is likely to
develop in the next twelve months?

B Higher

Fall 2023 54% 0 g About Equal

H Lower

Spring 2023

Fall 2022
Spring 2022
540/0 of survey
participants said that
Fall 2021

they will hire more in the
next 12 months

Fall 2023
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What are the biggest risks for your company’s economic development

in the next twelve months?

Fall 2021 Spring2022 mFall 2022
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Demand Financing  LaborCosts LackofSkilled Exchange Prices of
Conditions Workers Rates Energy

Top 3 Risks for Companies in Fall 2023:
1. Prices of Energy (38%)

2. Demand (37%) and Lack of Skilled Workers (37%)

Prices of Raw
Materials

W Spring 2023

Legal
Certainty

W Fall 2023

Economic
Policy
Conditions

3. Exchange Rates (32%) and Economic Policy Conditions (32%)
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Infrastructure Trade barriers Supply chain
regulation/ disruptions
preference to (e.g. logistics,

local missing
companies intermediate
goods)
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In which areas do you currently have or plan to make significant
investments at your site?

Production and manufacturing |GGG 24%
Research and development |GG 27%
Sales and marketing |GG 45%
Logistics |G 17%
Services (e.g., shared service center) [|INNEGEEEEEEEEEEEEEEE 39%

No significant investments [ 11% o
° Top 3 Areas to make Significant

B 5% Investments for Companies in Fall 2023:
1. Sales and marketing (45%)
2. Services (e.g., shared service center) (39%)
3. Research and development (27%)

Other

*respondent number for this question is 94

Fall 2023
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Which factors play a dominant role in your decision to invest locally?

Market size/market development

Local economic policy framework (e.g.
comparatively low bureaucracy, taxes)

Diversification

Availability of skilled workers

Customer proximity/localization

Energy costs/energy availability

High costs at the German location

Capital availability

Investment incentives (e.g. subsidies, tax breaks)
Local content regulations (local production)

Other

56%

33%

29%

24%

22%

20%

2

16%

15%

Top 3 Factors for Local Investment Decision
1. Market Size/Market Development (56%)

2. Local economic policy framework (33%)

3. Diversification (29%)

N
X &

*respondent number for this question is 95

Fall 2023
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How crucial do you anticipate the EU-Philippines Free Trade
Agreement to be for the success of your company’s operations in the

Philippines?

B Very Important

B Important

m Somewhat Important
B Not Important

Not Sure

460/0 of the

respondents view the EU-
Philippine Free Trade
Agreement as very important
to their company's
operations success.

*respondent number for this question is 98

Fall 2023
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What specific challenges do you currently encounter when exporting
goods and services from the Philippines?

Cumbersoms customs proceduros | ¢
Technical barriers to trade (conformity testing and certification) _ 36%
import icenserequirements | 2
I do not face any challenges _ 21%
Quartitative restrictions _ 16%
Limited access to procurement markets _ 15%
Strict and frequent sanitary and phytosanitary measures _ 15%
Lack of intellectual property (IP) protection _ 13%
Marking and labeling require ments _ 12%
other [IINIG =~

0% 5% 10% 15% 20% 25% 30% 35% 40% 45%

Top 3 Challenges for Companies when exporting goods and services in Fall 2023:
1. Cumbersome customs procedures (39%)

2. Tariffs and quotas (37%)

3. Technical barriers to trade (conformity testing and certification (36%)

*respondent number for this question is 85

Fall 2023
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What potential benefits do you foresee for your business as a result of
the EU-Philippines Free Trade Agreement?

Expand/maintain current investments _ 40%
Gain competitve maket scvantoge. | 5
Gansidornew nvestmerts I -
g e
R e
g
Reduction of administrative workload _ 21%
Offer wider variety of products _ 21%
Regional integration _ 14%
No expected benefits [ NNEGKENEGEG 11%
Others - 3%

0% 5% 10% 15% 20% 25% 30% 35% 40% 45%

Top 3 potential benefits of the EU-PH FTA for Companies in Fall 2023:
1. Expand/maintain current investments (40%)

2. Gain competitive market advantage (33%)

3. Consider new investments (32%)

*respondent number for this question is 97
Fall 2023
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In which areas do you anticipate utilizing the EU-Philippines Free Trade
Agreement?

Trade in Goods | 58%
Trade in Services |GG 51%
Supply Chain Optimization |[NGNNNEGEGEGEGEGEEEEEEEEEE 36%
Access to Raw Materials |[[JNNGEE 5%

Intellectual Property Protection |G 18%

Notsure NN 11%

Others | 1%

0% 10% 20% 30% 40% 50% 60% 70%

Top 3 Areas for Companies to utilize the EU-PH FTA in Fall 2023:
1. Tradein Goods (58%)

2. Tradein Services (51%)

3. Supply Chain Optimization (36%)

*respondent number for this question is 96

Fall 2023

R .. 2 PartnerinThePhilippi |
~ Bl #5552k PartnerInThePhilippines e

17



How do you anticipate the EU-Philippines Free Trade Agreement
affecting the competitiveness of your industry?

Moderately increasing competitiveness A46%
Significantly increasing competitiveness 27%
Remaining unchanged 21%
Not sure 5%

Decreasing competitiveness 1%

460/0 of the respondents

anticipate the EU-Philippine
Free Trade Agreement to be

moderately increasing their
company's competitiveness.

0% 5% 10% 15% 20% 25% 30% 35% 40% 45% 50%

*respondent number for this question is 96

Fall 2023
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Survey Information

Company Type

Sector

W Subsidiary/branch/representation of a

German company
B Local company with branch in Germany

B Manufacturing /
construction

B Trade B Local company without branch in
Germany
M Services B International company with branch in
Germany
International company without branch in
Germany
Employees Worldwide

The survey was sent out to companies involved in the German-Philippine
Business relations with a total of 100 responses collected. For more details
on the DIHK / AHK WBO and the comparison to the most recent WBO surveys
in the Philippines, click the links below:

B Less than 100
employees

B 100 to 1000 employees

*  AHK Worldwide WBO Survey Results (Fall 2023): https://bit.ly/3QRCB4t
B More than 1000 *  AHKPH WBO Survey Results (Spring 2023): https://bit.ly/3sF6Y4N
employees »  Othersurveys / publications: https://bit.ly/3TyYfIL

Fall 2023
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https://bit.ly/3QRCB4t
https://bit.ly/3sF6Y4N
https://bit.ly/3TyYfIL

Imprint

Publisher

AHK Philippinen | German-Philippine Chamber of Commerce and Industry, Inc.
8F Doehle Haus Manila, 30-38 Sen. Gil Puyat Avenue | Barangay San Isidro | 1234
Makati City | Metro Manila | Philippines

Tel+63285198110

info@gpcci.org
www.philippinen.ahk.de

Photo / Graphic Credits
Canva, Freepik, Flaticon, Presidential Communications Office

For Inquiries, Please Contact:

Mr. Yves Aguilos
Head of Government Affairs and Data Protection Officer

E: yves.aguilos@gpcci.org
T:+63 (2) 8519 8110 loc. 825

M:+63 917 713 1516
F:+63(2) 3103656

GPCCl in Social Media

Facebook: https://www.facebook.com/GPCCl.org/

LinkedIn: https://www.linkedin.com/company/gpcci

Twitter: https://twitter.com/AHK Philippinen

YouTube: https://www.youtube.com/channel/UCgXbBFbpoE-

LSZPoR2n3sCA
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